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Presentation of J.M. Barroso,
President of the European Commission, to the Informal European Council of 11 February 2010




The crisis has wiped out progress

« GDF growth: -4% in 2009, worst since the 1930s

« Industnal production: -20% with the crisis, back to the 1990s

« Unemployment levels:

23 million people

7 million mare unemployed in 20 months

expected to reach 10.3% in 2010 (back to 1990s level)
youth unemployment over 21%

Prezentation of J M. Barroso to the Informal European Council, 11 February 2010
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Three priorities for sustainable
growth and jobs
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» Growth based on knowledge and innovation
— Innovation
— Education
— Dugital society

« An inclusive high-employment society
— Employment
— Skills
— Fighting poverty

» Green growth: a competitive and sustainable economy
— Combating climate change
— Clean and efficient energy
— Competitiveness

Presentation of J.M. Barroso to the Informal Ewropean Counal, 11 February 2010
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Growth based on knowledge and innovation

INMOWATION

Key facts

* R&D spendmg 15 below
2%, compared o 26% in
the US and 3£% in Japan;
our smaller zhare of high-
tech firms explaing half of
the gap with the US

* Google spends more on
information  and  com-
-munication  technologies
R&D than the EU FFT does

Fossible EU flagship:
ELU Innovation Plan

EDUCATION

Key facts

» Less than 1 person in 3
aged 25-M has & university
degree, compared to 40%
m the US and over 50% in
Japan

*1 in 7 young people drop
out of school, and 1 in 4
have poor readng skills

Fossible EU Aagship:
Youth on the Move
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DIGITAL SOCIETY

Key facts

+*The word markst m
mformaton and  com-
-munication technologies is
worth € 560 billon and
employs 113 of research
workforce: EU firms make
up only 23% of this

» 5B% of households have a
broadband connection, but
many users have doubts
about safety and financial
transactions on the intaret

Fassible EU flagship:
EU Digital Agenda

Presentation of J M. Barroso to the Informal European Councl, 11 February 2010
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An inclusive high-employment society

JOBS

Key facts

* Despite progress, only 2/3
of our working age
population 15 employed
(66%), compared fo over
70% in the US and Japan

« Only 46% of our older
workers ~ (DD-B4)  are

employed compared to over
62% in the US and Japan

Fossible EU flagship:

A New
Jobs Agenda

SKILLS

Key facts

« About 80 million people
have low or basic skills, but
lifelong learning benefits
mostly the more educated

« By 2020, 16 million more
jobs  will requre high
qualifications, while the
demand for low skills will
drop by 12 million jobs

Fossible EU flagship:

New Skills for
New Jobs
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FIGHTING POVERTY

Key facts

+ 80 million people were at
risk of poverty in the EU
prior to the cnisis; 19 million
are children; unemployed
are particularly exposed

+ 8% of people in work don't
eam enough to make it
above the poverty threshold

Fossible EU flagship:

European Action
against Poverty

Presentation of J.M. Barroso to the Informal European Council, 11 February 2010

Geneve — CH, 1-2 June 2010, Confidential — Not for dis tribution

A

COOPERATION



- EUROPEAN / European / 7th Framework
COMMISSION / Research Area Programme

—

Geneve — CH, 1-2 June 2010, Confidential — Not for dis tribution _ COOPERATION




)*+ $ -
+ #l 0
1$2$'28'3 2
-'+
$ 5

Geneve — CH, 1-2 June 2010, Confidential — Not for dis tribution

$%' (



"l want to make sure we make full use of Europe's research
excellence, Europe's talent and Europe's entrepreneurial spirit.
Those qualities will be decisive in creating the green, hi-tech
economy of the future and in making the 21st century a European

century”
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Developing eco-aware technologies
Creating new opportunities for growth

The superiority of a new concept is a product
oFthe" cohtext", riot'trie" teéchinology alone.
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Governing the change
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Nanotechnologies Materials
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Recovery Plan
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Recovery Plan

The 3 Public Private Partnerships (PPPs) research activ  ities to
boost clean technologies through support for innovatio n:

“Factories of the future” initiative
Total costs: € 1.2 hillion

“Energy-efficient buildings” initiative
Total costs: € 1 billion

“Green Cars” initiative
Total costs: € 1 billion

Funding by European Commission: ~50%
Budget committed over 4 years (2010-2013)
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FP7-NMP Tentative Budget Distribution
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« The only sustainable competitive advantage is the a  bility
to learn faster than our competitors  »
Arie de Geus, formerly of Royal Dutch/Shell
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